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SUBJECT t  Uontrwct Jrevisions for Amerd
) wier Preject AGUATONE

Jo: ¥R ERCES s imb "AY e ixeting Contract with ‘

FELE x}mmw&*m re Life Insurasce Attached
revi G act Incorperaticg
7ai "% = Proposed Hevisien of Contract incorped
; jee Sexus -rovision and Incorporating Spacific
spoeistions Concerring Life Insuranee

Tab "OF = Somoransum Signed by thas Tilots Reguestin:
56 jestmerte of the hHomus Clause

igh "% - Fropusen ietter of Appeintacnt

1. This memoreamivm containg IaCORGS) dations submitted for N A
apga'w;}.. Such recomsendations are ia paregraphs ! and 6.

Under c\sbing costrants with tbe pilots, their salary
whihz;}n‘nﬂ uﬁﬁiﬁgﬁ aul |per month. In nﬂi};ﬁg ;z;e
centract provides Jor the secmmlation of | | per aaﬁ‘aﬁ 1o
abrosd to be peid, sowover, only spen completion of Wc& ract an
arovided the tersination is mot ior cause, These AYTANL@RaNLI ¥
erally spproved by 7o SR 30 Decesber 1955

] prot £ ty of thie
, Tha muﬁngr&pm?remm %uimui: . thi :'
mﬁi;rg bm clause and have requested in a joint aemorvadim What o

3 : 1 7% : the bOIGS

rec. payment. heir ragaest in effest smounis i h’uﬂﬁ,_@% e bo
i:lmt salary. “his natter han been reviewed wth the gi;sﬁ :iif

. 4ive of tho fice of General Counsel and W&met
tatned from all ibe pilots for a nsw g:raxziaiaxxvia m :s, ﬁgﬁvﬁ;
Cewmander concurs amd in stdaoh I conowr. The revigion would -ii mﬁﬁﬁﬁ;—
that [ |per momih im adition to the h. mm& . . ;’hla: ,
as eurrent salary althoug ,_hfwmmm&mimtm gia
e eoenting for & ppere &mmthm;, would be tresied
in substantially the siee IARNeT ss the old berus smount ww%éta
paysble only upea suscessful conpletion of m& cm:tbrast ”ﬁwm &
defested and would mot be daysble Lf the {ndividual were texrminsted

\ | 10 In view of your
change the basit cencept or basie obligaiions, In F your
?;:vims a@;xrz'ﬂzl of tho existing bonus clause, 1¢ 18 recommerdied tiat
you spprove the new bobms slsuse,
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ls In their intervied with the representciive of the Dffice of
uensral Counsel the pilots requested that their memorsndam be mrought
‘ to your atiention so that you wonld be swars of thelr views, 1t ig
true, however, that they agrwed they weuld accept the propesed revisions
as indicsted. Howsvar, to great their regquest in $0%0 wemld drastically
change the original cencept of the cortract and 1 believe that tle ryoe
posed revisions ars i reascnable cospromise between tha oriainal ecneant
sxd the requseis of the pilots,

; e wWith respegs ic iife insuranee, the fpency had cemmitied its vy
IE1A otber policiss, to provide /gescy coverage in the amount of
& ihe undarwriter was rot spoeified ctie: than the organis..
“ion although 1% was hoped st the tiwe we could seture a sommercisl
underwriter as in whe other twn policies. 7This has oot proved fessibis,

T 8 it now stands, if the sgency were two pey this from apore-

| yriated fumds in the event of death, under existing law as interpretedc
2E1A by ﬂ% tplgrecs Cospensation they weuld be Yequired to offrst
: this patd by the :gency azainst benefits paysble by “¥C to the

| benaficiaries under ths Faderal fmployees Compensation Aok, This eon®d
well delay ary payrent of "ension® Ter three to feur yRErs,

6, The only exisiing bar te covering these individuals under the
: provisions of the Yederal Trployses firoup lLife Insurance progrin [ Tisenhower
! Inscrance} is the fact that there iz s regulatory erxciusion fex sonirsct
espleyess. It has been determined Lhat thers is ne iegal bar to the fgensy
sppointing these esployeess uhich in offect estahlishes 8 zpecisl catesory
of appointed employees saparate and distinet from mornel ataff amoloyees,
‘hare & bevn prepared z sasple letter of sppointment to accerplish tiis
purposie which would be sigmed by the Director of M e Hnder
existing igency reguletisns it is believed neossanry thet you s.theris:
; the Odreetor of Ferscanel to sign these appointment letters. ‘“herefor:,
it is recommendec that you so authorize the Nirestor of Fervenmal for ika
purposes of Project ARLICH. enly,
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special Zesistant o ihe Ulrpaeier
for ¥laming and Cooreination
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